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THE COVER 

Our cover displays the new trademark of The Chesapeake Corporation of Virginia. 
It is a simple, bold letter “C” in the shape of a stylized water wave that offers a visual 
association with the word “Chesapeake.” The green background symbolizes the pine 
trees from which our kraft products are made. We plan to put this modern design to 
work for our stockholders in our sales and marketing program and for other purposes 
which call for emphasizing the Company’s identity. 
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FINANCIAL HIGHLIGHTS 


Net sales. 

Income before taxes. 

Taxes on income . 

Net income. 

Net income as a per cent of sales. 

Net income per share of common stock* 

Cash dividends declared on common stock 

Book value per share of common stock* 

Common shares outstanding. 

Investment in property, plant 

and equipment, net. 


1964 

1963 

$40,603,766 

$34,570,995 

$6,658,583 

$6,140,762 

$2,785,700 

$2,970,800 

$3,872,883 

$3,169,962 

9.5% 

9.2% 

$2.88 

$2.35 

$1,727,395 

$1,562,989 

$31.14 

$29.59 

1,346,179 

1,321,026 

$36,965,007 

$29,814,436 


* Based on shares outstanding at January 3, 1965. 
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REPORT TO OUR STOCKHOLDERS 


The year just completed marks a mile¬ 
stone in your Company’s history. During 
1964 the productive capacity of Chesapeake 
was increased 50 per cent; the dollar value 
of additions to plant and equipment put 
into operation was the largest ever for any 
one year; the dollar volume of sales was 
increased for the sixth consecutive year; 
and the number of tons of product shipped 
established a new record. These achieve¬ 
ments are reflected in the increased income 
in 1964. 

There were several factors that influenced 
the improvement in Chesapeake’s profits 
from operations. The demand for paper, 
paperboard and market pulp continued 
its long-term upward trend to another 
new high. Although the prices of paper- 
board did not respond to the higher demand, 
continuing, instead, at approximately the 
low level reached in 1963, there was some 
improvement in the prices received for 
paper and market pulp. Chesapeake’s 
increased productive capacity enabled your 
Company to ship a greater volume of 
paperboard and to obtain a deeper penetra¬ 
tion of the paper market than in prior 
years. These favorable factors were more 
than sufficient to offset the lower per ton 
profit, the costs of training additional 
employees and other start-up expenses. 

The corrugated box segment of the 
paper industry in 1964 experienced a higher 
physical volume, but a general downward 
trend in prices as compared with 1963. 
However, by merchandising a larger volume 
and by exercising effective cost control, 
Chesapeake’s converting subsidiaries con¬ 
tinued to make a good contribution to con¬ 
solidated profits. 

Progress was made during the year in 
marketing a greater volume of pine bark 
mulch and other lawn and garden products 
made by Greenlife. Management efforts 
of this subsidiary are directed toward in¬ 


creasing the percentage of sales volume 
represented by lawn, flower and plant food 
products. 

There were two non-operating factors 
that favorably influenced Chesapeake’s net 
income for 1964. First, a reduction in the 
Federal corporate income tax rate produced 
a minor increase in net profit. Second, 
completion of the current expansion pro¬ 
gram resulted in an approximate $1,000,000 
investment tax credit allowable under the 
U. S. Revenue Code. Your Board of 
Directors elected to spread the effect of 
this credit over a period of years. The 
portion of the current year’s investment 
tax credit included in the net income re¬ 
ported for 1964 was approximately 19 cents 
per share of common stock. The remaining 
investment tax credit of 56 cents per share 
was deferred until future years. 


In April, 1962, the decision was made to 
embark upon an expansion program that 
would increase the productive facilities of 
Chesapeake to more than 1,000 tons per 
day. The schedule called for the manu¬ 
facture of product the week of June 6, 1964. 
Chesapeake made its first end product 
on June 8, 1964. It gives me particular 
pleasure to recognize in this letter the 
tremendous task performed by the Com¬ 
pany’s managers, engineers and all other 
employees in carrying on a concentrated 
construction schedule over a two-year 
period with a minimal loss of production. 
It is also appropriate to express apprecia¬ 
tion to Chesapeake’s consulting engineers, 
contractors, sub-contractors and suppliers 
for their cooperation, which had to be 
near-perfect. 

In October Chesapeake was honored by 
the presence of the Governor of Virginia 
at the official dedication of our new pro¬ 
duction facilities. A description of this 
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significant event is reported in a subsequent 
section of this report. Enclosed with this 
report is a detailed article from a trade 
publication on the expansion. 

Several propitious internal factors made 
it necessary for Chesapeake to borrow 
only a part of its loan commitment for the 
expansion program. Because of the favor¬ 
able terms of the commitment and the 
potential demand for added capital expendi¬ 
tures, your management negotiated a one- 
year extension of the unused portion. 

The two-year agreements with the 
unions representing Chesapeake’s em¬ 
ployees at West Point are subject to 
termination the middle of June, 1965. 
Since the present agreements were signed, 
employment has increased substantially 
as a result of the expansion. It is our 
hope that new agreements satisfactory 
to all concerned can be negotiated through 
the process of collective bargaining. 

To meet the increasing responsibilities 
and expanding demands in the accounting 
and financial areas, the Board of Directors 
elected Mr. Alvali II. Eubank, Jr., Con¬ 
troller, effective December 8, 1964, succeed¬ 
ing Mr. Lawrence H. Camp, who has been 
serving in the dual capacity of Treasurer 
and Controller. Mr. Eubank has served as 
Assistant Controller since January, 1964, 
and previously as Cost Accountant. Mr. 
Camp will continue to serve as Treasurer. 


Economic indicators point to continued 
gains in all major sections of the general 
economy in 1965. It is forecast that the 
unbleached kraft paper and paperboard 
markets will reflect the higher economic 
activity. However, the over-all gains for 
our industry in 1965 are expected to be 
somewhat less than those achieved in 1964. 

Prior to 1964 your Company’s productive 
capacity limited its participation in the 
continued growth of the paper and paper- 


board markets. However, Chesapeake’s 
expansion has given your Company not 
only increased productive capacity, but a 
more diverse product range. Chesapeake is 
now in a more favorable position than 
ever to share in the future growth of the 
industry. 

It is indicated that the additional 
capacity brought on stream by the in¬ 
dustry during 1964 and that to be 
completed in 1965 will be less than the 
increment of growth in over-all demand 
for paper and paperboard for these re¬ 
spective years. The narrowing of the gap 
between supply and demand is reflected 
in the higher operating ratios of 1964. 
This upward trend in operating ratio is 
expected to continue through 1965. A 
greater utilization of the industry’s capacity 
should result in a strengthening of prices. 
However, during the early months of 
1965 the price level for paperboard has not 
responded to this condition. 


Chesapeake is now gaining production 
experience in the manufacture of new 
grades of paper and in the operation of its 
additional facilities. Your management 
looks forward not only to an increase in 
the volume of shipments, but notes that 
they will be over a broader segment of the 
paper and paperboard markets. This should 
result in continued income improvement 
for 1965. 


President 

March 8, 1965 
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CONSTRUCTION COMPLETE 


The new paper mill building at West Point, largest 
project of the two-year expansion program. It houses 
the new paper and lightweight board machine. 


During 1964 your Company completed on 
schedule a two-year program of construction 
which has expanded production approxi¬ 
mately 50 per cent. The program as 
planned included installation of a con¬ 
tinuous digester that turns out 600 tons of 
high - quality pulp per day, extensive 
modernization of pulp screening facilities, 
addition of a new power boiler, and erec¬ 
tion of a second large papermaking machine, 
with the building that houses the machine 
and its auxiliary equipment. 

In June the power boiler went into 
operation, replacing two older boilers which 
are now being retired. Though it can burn 
coal or oil or a combination of both fuels, 
it is designed to carry full demand on 
coal, and this is its prime fuel at present. 
The pressurized furnace embodies a con¬ 
cept, new in the paper industry, that 
reduces fan and motor equipment to a 
minimum. It has many automatic con¬ 
trols and such electronic devices as a 


television camera for monitoring the com¬ 
bustion process. The new boiler is an 
efficient high-pressure, high-temperature 
unit that brings about substantial economy 
in the production of steam and generation 
of electricity to serve the needs of the 
expanded production facilities. 

Also in June the new paper and light¬ 
weight board machine went into production 
at a rate of something less than 300 tons 
per day. Within an unusually short time 
after the machine was first turned over, it 
was manufacturing salable product in a 
number of grades. The machine is one of 
the largest and fastest in the kraft paper 
industry, with a Fourdrinier wire width of 
276 inches and a design speed range be¬ 
tween 300 and 3,000 feet per minute. The 
latest electronic controls were installed on 
the machine and on the pulp refining 
equipment which serves the paper mill. A 
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new handling system conveys, weighs and 
straps the rolls in preparation for shipment 
to customers. 


DIVERSIFICATION Since installa¬ 
tion of the first Fourdrinier papermaking 
machine in 1930, Chesapeake has been 
known as a manufacturer of high-quality 
kraft linerboard offering premium service 
to customers. Also, our products included 
paper, specialties and market pulp. The 
new machine manufactures a wide range 
of unbleached paper grades and light¬ 
weight board, and gives the Company 
a more diversified and deeper penetration 
in the paper market, though still with a 
full commitment to board, pulp and special¬ 
ties. 



“Wet end” of the new paper ma¬ 
chine, where the pulp is introduced. 


“Dry end” of the machine, where 
the pulp emerges as paper or board. 




The Clupak unit, largest of its kind at the time it was installed. 


The paper grades that can be produced by 
the machine include multiwall sack, lami¬ 
nating and sized papers, ribbed and striped 
papers and unusually high-finished grades 
of both paper and board, as well as grocery 
bag and wrapping papers. The machine 
can produce Clupak extensible paper, hav¬ 
ing the largest Clupak unit yet built into 
such a machine. This paper has built-in 
stretch properties, and Chesapeake’s ma¬ 
chine is the only one in the industry 
capable of making high-finished Clupak. 
Part of the machine’s production will be 
papers that are adapt¬ 
able to the application 
of special coatings, 
plastics and foil. 

Chesapeake’s diver¬ 
sified kraft products 
will be advertised and 
sold under the trade¬ 
mark shown at right— 
the letter “C” stylized 
in the form of a wave 
of Chesapeake Bay 



Chesamaki 
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Governor Harrison addresses visitors at Chesapeake’s open 
house, marking completion of the Company’s expansion program. 



President Olsson congratulates Roger G. Brookes, 
Jr., a winner of the “Name the Machines’’ contest. 


“The Viking,” the older board machine, which 
operates side by side with “The Virginian.” 



against a background of pine tree green. 
In the early stages of the trademark’s use, 
the word “Chesapeake” will be printed 
under the design to promote association 
of the name and the “wave.” 


GOVERNOR’S VISIT To mark the 
completion of the expansion program, 
Chesapeake held a seven-day open house 
in October, during which time employees, 
their families, their friends and others in 
the community were invited to tour the 
mill at West Point. On October 15, the 
final day of the open house, the Company 
was honored by the visit of Governor 
Albertis S. Harrison, Jr., and approxi¬ 
mately 450 other State officials, indus¬ 
trialists, bankers, college represen tat ives, 
pulp wood dealers and soil conservation and 
forestry experts. 

Officers and directors of Chesapeake ac¬ 
companied Governor Harrison on a tour of 
the plant. Mr. Olsson explained the mill 
process to the Governor and his party, and 
pointed out the most interesting features 
of the expansion. An outdoor luncheon 
for all guests followed. 

In brief remarks during an outdoor 
program, Governor Harrison commented 
on the role of the Company and its pulp- 
wood purchases in keeping Virginia’s rural 


8 















The wood yard on the 
Southern Railway sid¬ 
ing at Amelia, Virginia, 
built and opened in 1964. 



economy a healthy one. “The pulp and 
paper industry, and particularly this corpo¬ 
ration,” he said, “represent a marriage of 
agriculture and industry in this State and, 
I might add, one of our happier marriages.” 

Another attraction of the open house was 
a contest among employees and their 
families to give suitable names to the two 
papermaking machines. The winners were 
Roger G. Brookes, Jr., paper mill machine 
tender, who named the older machine 
“The Viking,” and John M. Brockman, 
paper mill quality control man, who named 
the new one “The Virginian.” Six other 
employees received honorable mention. The 
prizes were shares of Chesapeake stock. 


PULPWOOD SUPPLY Chesa¬ 
peake’s woodlands department success¬ 
fully met during the year the challenge of 
supplying approximately 50 per cent more 


pulpwood to meet the requirements of the 
expansion. 

The number of roundwood dealers was 
increased from 19 to 24, and the purchase 
of chips from sawmills was increased to 
more than 13 per cent of total require¬ 
ments—a record for the Company. 

In May Chesapeake commenced opera¬ 
tion of the first Company-owned woodyard 
on a railway siding. It is located at Amelia 
on the Southern Railway. The yard’s 
equipment includes scales for the purchase 
of pulpwood by weight and a handling 
machine which saves labor and offers an 
inducement to the producer to bring his 
wood to the yard and to make more pro¬ 
ductive use of his manpower in the forest. 

The Company planted 6,500,000 pine 
seedlings during the season, a record, and 
for the first time employed women in the 
planting on tracts on which mechanical 
planting is not feasible. 


A group of King William 
County women engaged 
in reforesting Company 
properties in Virginia. 
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SALES Consolidated net sales 
in 1964 reached a new high of 
$40,603,766, 17% above the 

$34,570,995 attained in 1963. The 
shipment of 281,080 tons of paper, 
paperboard and market pulp also 
established a new record for Chesa¬ 
peake. This was an 18% increase 
over the 238,668 tons sold in 1963. 

INCOME Net income on the 
common stock amounted to $2.88 
per share in 1964 compared with 
$2.35 per share in 1963 based on 
the number of shares outstanding 
January 3, 1965. Included in the 
1964 net income is approximately 
19 cents per share which repre¬ 
sents a portion of the investment 
tax credit allowable under the 
U. S. Revenue Code. 

DIVIDENDS Cash dividends 
of $1.20 per share were paid on the 
common stock in 1964, which 
equals the per share cash dividends 
paid in the preceding year. In 
addition, a 2% stock dividend was 
distributed in December of both 
years. 

CASH FLOW Cash amounting 
to $7,282,593 was generated in 
1964 from net income, deprecia¬ 
tion and depletion, an increase of 
$1,419,083 over $5,863,510 in 1963. 
The increase in cash flow during 
1964 was one of the factors con¬ 
tributing to the lesser need for 
external funds in financing the 
expansion program. 
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PROPERTY ADDITIONS 

The expenditures for additions to 
properties and equipment to com¬ 
plete the current expansion pro¬ 
gram and to keep other facilities 
up to date totaled $10,731,667 
during 1964, compared with 
$11,988,924 in 1963. 

Depreciation and depletion in 
1964 amounted to $3,409,710 as 
compared with $2,693,548 in 1963; 
an increase of $716,162. 


ADDITIONS TO PROPERTIES AND EQUIPMENT 
DEPRECIATION AND DEPLETION 


MILLIONS OF DOLLARS 
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EQUITY The equity of the com¬ 
mon stockholders was increased 
during 1964 by a total of $2,088,133 
representing the reinvestment of 
income. At January 3, 1965, the 
total equity of the common stock¬ 
holders, representing the par value 
of the common stock, other capital 
and income retained for use in the 
business, amounted to $41,925,147. 
The book value increased from 
$29.59 per share to $31.14. 

WORKING CAPITAL 

Working capital at January 3, 
1965, totaled $8,967,313, a de¬ 
crease of $896,783 from the 1963 
year-end total of $9,864,096. The 
decline in working capital for the 
second successive year reflects the 
large amount of funds spent princi¬ 
pally for the expansion of facili¬ 
ties at West Point during these 
two years. 


EQUITY OF COMMON STOCKHOLDERS 
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CONSOLIDATED BALANCE SHEET January 3, 1965, and December 29,19t 


ASSETS 




Jan. 3, 1965 

Dec. 29, 1963 

Current Assets: 



Cash. 

$ 1,719,669 

$ 1,521,796 

U. S. Government obligations, at amortized cost . 
Less: Amount deducted from Federal income 

124,795 

1,796,392 

tax liability. 

Accounts receivable, less allowances for doubtful 

(124,795) 

(1,202,604) 

accounts . 

Recoverable Federal income taxes (carryback of 

5,782,197 

5,101,245 

investment tax credit) . 

427,674 

— 

Notes receivable. 

796,846 

1,541,774 

Miscellaneous receivables and accruals . 

Inventories (at lower of cost or market): 

368,159 

145,935 

Finished goods and goods in process. 

838,124 

466,309 

Manufacturing materials and supplies. 

3.355,224 

2,951,840 

Prepaid expenses. 

307,829 

138,408 

Total Current Assets. 

$13,595,722 

$12,461,095 

Other Assets: 



Notes and accounts receivable. 

$ 369,635 

$ 453,125 

Investments and sundrv assets. 

104,358 

84,019 


$ 473,993 

$ 537,144 

Property, Plant and Equipment: 



Land and buildings. 

$ 8,483,039 

$ 6,969,676 

Machinerv, equipment and construction. 

44,608,219 

37,152,661 

Less: Accumulated depreciation and 

$53,091,258 

$44,122,337 

amortization. 

22,609,772 

20,612,799 


$30,481,486 

$23,509,538 

Timberlands, less accumulated depletion .... 

6,483,521 

6,304,898 

Net Property, Plant and Equipment .... 

$36,965,007 

$29,814,436 


$51,034,722 

$42,812,675 
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HE CHESAPEAKE CORPORATION OF VIRGINIA AND SUBSIDIARY COMPANIES 



LIABILITIES AND STOCKHOLDERS’ EQUITY 



Jan. 3, 1965 

Dec. 29, 1963 

Current Liabilities: 



Accounts payable. 

$ 1,455,172 

$ 1,436,069 

Note payable—bank. 

1,000,000 

— 

Dividends payable. 

538,472 

396,308 

Salaries, wages and commissions. 

214,396 

152,661 

Payroll and withholding taxes. 

220,162 

226,107 

State income taxes. 

355,270 

279,316 

Federal income tax . 

953,259 

1,293,470 

Less: Amount deducted from U. S. Govern- 



ment obligations. 

(124,795) 

(1,202,604) 

Long-term debt due within one year. 

16,473 

15,672 

Total Current Liabilities. 

$ 4,628,409 

$ 2,596,999 

Long-Term Debt (Note 2). 

$ 3,043,384 

$ 59,856 

Deferred Income Taxes (Note 1). 

$ 1,437,782 

$ 318,806 

Stockholders’ Equity: 

Capital stock—common $5.00 par value 
(Notes 3 and 4): 

Authorized, 2,000,000 shares; issued and out¬ 
standing, 1,346,179 shares 1-3-65, and 



1,321,026 shares 12-29-63 . 

$ 6,730,895 

$ 6,605,130 

Other capital (Note 5). 

7,939.433 

6,927,025 

Retained earnings (Note 2). 

27,254,819 

26,304,859 


$41,925,147 

$39,837,014 


$51,034,722 

$42,812,675 

The accompanying notes are an integral part of the financial statements. 
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CONSOLIDATED STATEMENT OF RETAINED EARNINGS 

The Chesapeake Corporation of Virginia and Subsidiary Companies 


FOR THE YEARS ENDED JANUARY 3, 1965, AND DECEMBER 89, 1963 


Year Ended 


Balance at beginning of year. 

Add: Net income for the year . 

Deduct: 

Cash dividends declared. 

Stock dividends—2%: 

Year ended January 3, 1965 (Note 3): 
25,153 shares @ $45.25 per share. 

Year ended December 29, 1963: 

24,714 shares @ $42.50 per share 

Cash in lieu of fractional shares . . 

Balance at end of year (Note 2). 


Jan. 3, 1965 

$26,304,859 

3,872,883 

$30,177,742 


$ 1,727,395 

1,138,173 

57,355 
$ 2,922,923 
$27,254,819 


Dec. 29 , 1M3 

$25,799,751 

3,169,962 

$28,969,713 

$ 1,562,989 

1,050,345 

51,520 
$ 2,664,854 
$26,304,859 


The accompanying notes are an integral part of the financial statements. 
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CONSOLIDATED STATEMENT OF INCOME 


The Chesapeake Corporation of Virginia and Subsidiary Companies 


FOR THE YEARS ENDED JANUARY 8 , 1!>65, AND DECEMBER 29, 1963 


Year Ended 


Sales and Other Income: 

Net sales. 

Other income . . . . 


Cost of Goods Sold, Expenses and Other 
Deductions: 

Materials, supplies and other manufacturing 

costs . 

Wages, salaries and employees’ benefits 

Depreciation and depletion. 

Selling and administrative expenses . . . 

Miscellaneous deductions. 

Taxes (other than income taxes). 

Income taxes: 

Federal (Note 1) . 

State (Note 1-b). 


Net Income 


Jan. 3, 1965 

Dec. 29 , 1963 

$40,603,766 

$34,570,995 

1,005,318 

735,782 

$41,609,084 

$35,306,777 

$19,372,835 

$16,258,456 

10,156,691 

8,586,739 

3,409,710 

2,693,548 

1,155,009 

958,059 

495,761 

376,952 

360,495 

292,261 

2,376,800 

2,667,200 

408,900 

303,600 

$37,736,201 

$32,136,815 

$ 3,872,883 

$ 3,169,962 


J^ll III II 


The accompanying notes are an integral part of the financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. Investment Tax Credit and Deferred Income Taxes: 

a. The investment tax credit for 1964 of approximately $1,000,000 and deferred credits of prior 

years are being amortized over eight years, on the declining balance method, as a reduction of 
income tax expense. The total amortization for 1964 amounted to approximately $325,000. 
In 1963, the Corporation adopted the “48-52” method under which the credit, net of future 
taxes, was taken into income as a reduction of income tax expense. The change to the deferred 
method in 1964 resulted in a decrease of approximately $750,000 in income of the current year. 

b. The Corporation in 1964 has recorded deferred income taxes of $421,000, which amount equals 

the tax reduction resulting from the use for tax purposes of the double declining balance 
method of depreciation on major items of plant and equipment acquired in 1963 and 1964. 


2. Long-Term Debt: 

At January 3, 1965, long-term debt due after one year consisted of: 

4%% note payable, due in quarterly installments of 

$187,500 from February 28, 1973, through November 30, 

1974, with a final payment of $1,500,000 due November 30,1974 . . $3,000,000 

Mortgage note of a subsidiary. 43,384 

Total. $3,043,384 


The Term Loan Agreement with a bank and an insurance company, under which the 4j^% note 
was issued, permits maximum additional borrowings on or before December 1, 1965, of $4,500,000, 
repayable in quarterly installments of $187,500 from February 28, 1967, through November 30, 
1972, with interest at rates ranging from 4%% to 4J^%. 

The Term Loan Agreement contains requirements for the maintenance of working capital of at 
least $3,000,000 and of stockholders’ equity of at least $30,000,000, and restrictions on the 
payment of cash dividends. Under the most restrictive provisions of the Agreement, approxi¬ 
mately $7,800,000 of retained earnings was available for dividends at January 3, 1965. 

3. Stock Dividend: 

A 2% stock dividend was distributed on December 15, 1964. Retained earnings was charged with 
$1,138,173 (the approximate market value of the 25,153 shares issued) and with $57,355 for 
cash paid in lieu of fractional shares. Capital stock was credited with $125,765 (the par value 
of the shares issued) and other capital was credited with $1,012,408. 

4. Stock Options: 

At January 3, 1965, there were 12,500 shares of common stock set aside for issuance to employees, 
of which 5,306 shares were under option at a price of $37.16 per share, which is 95% of the market 
value, as adjusted for stock dividends, on the date the options were granted. Options are exer¬ 
cisable at various dates extending to February 15, 1972. No options had been exercised as of 
January 3, 1965; however, options for 1,590 shares have been exercised subsequent to January 


3, 1965. 

5. Other Capital: 

Balance, December 30, 1963 . $6,927,025 

Add: Excess of market value over par value 
of 25,153 shares of common stock issued 

as a 2% stock dividend on December 15, 1964 . 1,012,408 

Balance, January 3, 1965 . $7,939,433 


6. Commitments: 

At January 3,1965, commitments for property additions and other contractual obligations approxi¬ 
mated $1,450,000. 
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STATEMENT OF SOURCE AND APPLICATION OF FUNDS 

The Chesapeake Corporation of Virginia and Subsidiary Companies 
For the Year Ended January 3,1965 


Source of Funds: 

Net income.$ 3,872,883 

Add (deduct) non-cash items: 

Depreciation and depletion. 3,409,710 

Deferred income taxes. 421,000 

Amortization of deferred investment tax credits. (325,000) 

Total from Operations .$ 7,378,593 

Investment tax credit. 1,000,000 

Long-term borrowing. 3,000,000 

Decrease in working capital. 896,783 

Other sources (net) . 74,016 

Total.$12,349,392 


Application of Funds: 

Additions to property, equipment and timberlands (less book value 

of disposals) .$10,564,642 

Dividends and other cash payments to stockholders. 1,784,750 

Total.$12,349,392 


ACCOUNTANTS’ REPORT 


To the Board of Directors of 

The Chesapeake Corporation of Virginia: 

We have examined the consolidated balance sheet of The Chesapeake Corporation of Virginia and 
its subsidiary companies as of January 3,1965, and the related consolidated statements of income, retained 
earnings and funds for the year (fifty-three weeks) then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated financial statements present fairly the consolidated 
financial position of The Chesapeake Corporation of Virginia and its subsidiary companies at January 3, 
1965, and the consolidated results of their operations and source and application of funds for the year 
(fifty-three weeks) then ended, in conformity with generally accepted accounting principles applied on a 
basis consistent, except as indicated in Note 1-a to the financial statements, with that of the preceding year. 

LEACH, CALKINS & SCOTT 

Certified Public Accountants 

Richmond, Virginia, 

February 4, 1965. 
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AN EIGHT-YEAR COMPARISON * 


OPERATING 

RESULTS 


FINANCIAL 

POSITION 


OTHER 

INFORMATION 



1964 

1963 

Net sales. 

$40,603,766 

$34,570,995 

Net costs except depreciation and depletion . 

$30,535,473 

$25,736,685 

Depreciation and depletion. 

$3,409,710 

$2,693,548 

Income before income taxes. 

$6,658,583 

$6,140,762 

Taxes on income . 

$2,785,700 

$2,970,800 

Net income. 

$3,872,883 

$3,169,962 

Per share of common stockf. 

$2.88 

$2.35 

Per cent of net sales. 

9.5% 

9.2% 

Per cent of stockholders’ equity 

(beginning of year) . 

9.7% 

8.3% 

Cash flowj. 

$7,282,593 

$5,863,510 

Per share of common stockf. 

$5.41 

$4.36 

Dividends declared on common stock . . . 

$1,727,395 

$1,562,989 

Income retained for use in the business . . . 

$2,088,133 

$1,555,453 

Working capital. 

$8,967,313 

$9,864,096 

Property, plant and equipment (net) .... 

$36,965,007 

$29,814,436 

Other assets . 

$473,993 

$537,144 

Long-term debt and deferred credits .... 

$4,481,166 

$378,662 

Stockholders’ equity. 

$41,925,147 

$39,837,014 

Per share of common stockf. 

$31.14 

$29.59 

Shares of common stock outstanding . . 

1,346,179 

1,321,026 

Gross additions to properties and 

equipment. 

$10,731,667 

$11,988,924 

Production of paperboard, paper and 

market pulp (tons) . 

285,983 

233,651 

Acres of tiinberlands owned. 

236,100 

233,000 

Employees. 

1,321 

1,187 


*1960 and subsequent years include the accounts of Miller Container Corporation, acquired in 1961 under a pooling 
of interests. The years prior to 1960 include the accounts of Miller Container Corporation for its fiscal year ending 
within the calendar year. 
fBased on shares outstanding at January 3, 1965. 

JCash flow is stated as the total of net income, depreciation and depletion. 
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1962 

1961 

1960 

$33,091,586 

$30,603,610 

$30,126,194 

$22,630,569 

$21,121,340 

$19,122,476 

$2,732,181 

$2,650,775 

$2,605,699 

$7,728,836 

$6,831,495 

$8,398,019 

$3,957,300 

$3,584,531 

$4,372,170 

$3,771,536 

$3,246,964 

$4,025,849 

$2.80 

$2.40 

$2.96 

H.4% 

10.6% 

13.4% 

10.5% 

9.4% 

12.5% 

$6,503,717 

$5,897,739 

$6,631,548 

$4.83 

$4.38 

$4.93 

$1,533,717 

$1,484,040 

$1,435,368 

$2,200,586 

$1,677,110 

$2,529,745 

$16,156,289 

$13,514,442 

$11,995,396 

$20,623,176 

$20,934,264 

$21,030,613 

$1,653,909 

$1,754,820 

$1,627,857 

$151,813 

$122,550 


$38,281,561 

$36,080,976 

$34,653,866 

$28.44 

$26.80 

$25.56 

1,296,312 

1,272,026 

1,248,083 


$2,553,362 

$2,491,928 

$3,224,858 

228,116 

223,460 

229,574 

230,800 

228,000 

222,700 

1,174 

1,143 

961 


1959 

1958 

1957 

$28,635,077 

$24,717,771 

$27,480,279 

$17,661,240 

$15,980,686 

$17,463,100 

$2,574,535 

$2,461,818 

$2,143,399 

$8,399,302 

$6,275,267 

$7,873,780 

$4,414,852 

$3,326,405 

$4,131,324 

$3,984,450 

$2,948,862 

$3,742,456 

$2.94 

$2.18 

$2.77 

13.9% 

11.9% 

13.6% 

13.5% 

10.5% 

14.6% 

$6,558,985 

$5,410,680 

$5,885,855 

$4.87 

$4.02 

$4.37 

$1,398,112 

$1,387,987 

$1,387,987 

$2,529,033 

$1,545,875 

$2,354,469 

$10,240,351 

$7,535,826 

$5,090,147 

$20,404,408 

$20,598,405 

$21,893,696 

$1,434,073 

$1,665,568 

$1,244,519 


$250,000 

$250,000 

$32,078,832 

$29,549,799 

$27,978,362 

$23.64 

$21.77 

$20.60 

1,225,143 

1,191,394 

1,191,394 


$2,505,100 

$1,183,200 

$5,481,600 

216,725 

183,568 

200,396 

213,900 

208,000 

204,500 

976 

941 

943 
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THE CHESAPEAKE CORPORATION OF VIRGINIA 


West Point, Virginia 


Corrugated Container Plants 

David Weber Co. 

3500 Richmond Street 
Philadelphia, Pennsylvania 

Baltimore Box Company 
1301 Covington Street 
Baltimore, Maryland 

Miller Container Corporation 
802 Kyle Avenue 
Roanoke, Virginia 

Other Subsidiaries 

Greenlife Products Co. 

West Point, Virginia 

Chesapeake Trading Corp. 
West Point, Virginia 


Transfer Agents 

State-Planters Bank of Commerce and Trusts 
Richmond, Virginia 

Chemical Bank New York Trust Company 
New York, New Y r ork 

Registrars 

First and Merchants National Bank 
Richmond, Virginia 

Manufacturers Hanover Trust Company 
New Y ork, New York 
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